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Abstract 
The purpose of this study was to examine the impact of leverage (DER) and profitability (ROE) on firm value (PBV), 

with dividend policy (DPR) serving as an intervening variable. This study utilizes pre-existing data. The sample 

selection employed a purposive sampling strategy, resulting in the inclusion of 3 out of 24 organizations. This study 

employed the Partial Least Square (SmartPLS) analytic tool version 3. The data utilized in this study were acquired 

from the financial reports of plantation firms that underwent an initial public offering on the Indonesia Stock 

Exchange between the years 2018 and 2021. Findings of the research: 1). Leverage positively and significantly 

impacts firm value. 2). Profitability negatively and significantly impacts firm value. 3). Leverage has no impact on 

dividend policy. 4). Profitability negatively and significantly impacts dividend policy. 5). Dividend policy has no 

impact on firm value. 6). Leverage does not mediate the effect of dividend policy on firm value. 7). Profitability does 

not mediate the effect of dividend policy on firm value. 
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1. INTRODUCTION 

Every company has a primary objective, which is to maximize profit and enhance the prosperity of 

the company's owner or shareholders by raising the firm's worth. The significance of corporate value lies 

in its ability to mirror the financial performance, hence impacting the evaluation of the company by 

investors (Abdi et al., 2020). Company value is an assessment of the effectiveness of a company's 

management in previous operations and future potential to persuade shareholders. This is determined by 

ratios such as market book value and price-earnings ratio (PER) (Hussein et al., 2023). The worth of a firm 

is determined by how investors react to information about the company. Therefore, investors will constantly 

anticipate positive news regarding the company's performance. Typically, the corporation provides 

information indicating that analysts would utilize financial measures as a foundation for decision-making. 

Prior to making investment decisions, investors must possess adequate knowledge and comprehension of 

corporate performance, as shown by share prices, which serve as an indicator of company worth (Gardi et 

al., 2021).  

The value of an entity can be affected by several aspects such as leverage, profitability, and dividend 

policy (Handayani & Ibrani, 2023). The concept of leverage is represented by the debt to equity ratio (DER). 

The debt to equity ratio (DER) indicates the company's capacity to meet its commitments using its own 

capital (Sari, 2021). The profitability ratio is represented by the return on equity (ROE). ROE, or return on 

equity, is a metric used to assess a company's capacity to generate net profit after tax in relation to its own 
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capital. The dividend policy employs the DPR proxy, which represents the dividend payout ratio. The 

dividend payout ratio (DPR) is the proportion of earnings that will be distributed to shareholders as cash 

dividends (Arsyad et al., 2021). Company value is represented by the price book value (PBV), which is 

considered superior due to its stability and simplicity. The PBV compares the book value of a company 

with its share prices (Damodaran, 2024).  

The Price to Book Value (PBV) is a stock ratio used to assess the market value of a stock based on 

its book value, which represents the actual worth of a share or the equity per share. Correlation between the 

market price of shares and the book value per share can be used as an alternative method to assess the value 

of a share (Bustani et al., 2021). This is because, in theory, the market value of a share should align with its 

book value. Price to Book Value (PBV) is a market ratio that compares the stock market price with the 

stock book price. It is used to assess the performance of the stock market price relative to its book value, 

which indicates the company's ability to generate value for shareholders.  

Assessing a company's worth is crucial as it provides valuable information about the company's 

performance in terms of its expansion, return on investment, and management (Kusainov et al., 2020). 

When a company has a high valuation, its owners also experience significant financial success. The price-

to-book value is a statistic that can be utilized to approximate the value of a company (Surjanto & Sugiharto, 

2021). The market's evaluation of the company's management and infrastructure, which serves as the 

foundation for the company's future performance, is shown by the company's book value (Vinante et al., 

2021). 

 
Figure 1. Price Book Value graph 

Source: Processed data, 2022 

It can be seen that the company value as measured by PBV (price book value) has increased from 2018 to 

2019. The highest value was in 2019, namely 1.33. However, from 2020 to 2021 PBV (price book value) 

experienced another decline. The decrease in PBV (price book value) from 2019 to 2021 was 0.53. 

 
Figure 2. Dividend Payout Ratio Chart 

Source: Processed data, 2022 

Then it can be seen that from 2018-2021 in the graph the average DPR experienced fluctuations. The DPR 

experienced a quite high increase in 2019, namely 1.03, but in 2020 the DPR again experienced a quite 

sharp decline, namely 0.16. The difference in the percentage decrease in the DPR from 2019 to 2020 is 

0.87. 
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Figure 3. Debt to Asset Ratio graph 
Source: Processed data, 2022 

It can be seen that DER from 2018-2021 tends to decline. If related to the trade off theory, this is considered 

a good signal. Because reducing debt will increase company value. 

 
Figure 4. Return On Equity Chart 

Source: Processed data, 2022 

It can be seen that profitability as measured by ROE (return on equity) has decreased from 2018 to 2019. 

However, ROE has increased rapidly in 2019-2021, namely 0.05. 

From the 4 (four) data above, it can be seen that from 2018, 2019, 2020 and 2021, every time the 

DPR (dividend payout ratio) experiences an increase, the PBV (price book value) also experiences an 

increase and vice versa. With this phenomenon, researchers want to know how much dividend policy affects 

company value. Meanwhile, DER (debt to equity) from 2018-2021 tends to decrease, but ROE (return on 

equity) actually increases. This raises a question mark for researchers so researchers want to research more 

deeply. 

Dividends have a very positive effect on company value. This is in accordance with the Bird in the 

Hand Theory by Gordon and Lintner, because when share prices increase the company announces an 

increase in dividends, and the company's share price falls when the company announces a decrease in 

dividends (Muriungi & Mwangi, 2020). One of the reasons for the market reaction to dividend 

announcement information. 

Research on company value has been carried out by several researchers, including previous research 

who in their research stated that profitability has a positive effect on dividend policy, because dividend 

payments can provide a positive signal to investors, because every year it will show the company able to 

provide profits for shareholders, which in this case will be considered a good thing by investors (Putri, 

2020). Profitability variable has a significant positive effect on company value. Profitability can have an 

influence on company value, because a company's net profit in the research period has an average increase 

(Aryantini & Jumono, 2021). This affects the value of the company through the share price of the company. 

In contrast to research before, it shows that the profitability variable (ROE) has a negative and insignificant 

effect on dividend policy, namely with a coefficient value of -0.48 and a profitability value of (0.6289 > 

0.05). This shows that profitability is not a determining factor in a company's dividend policy (Bawamenewi 

& Afriyeni, 2019). 

 

2. LITERATURE REVIEW 

The value of the company 

Corporate theory posits that the primary objective of a company should be to optimize its wealth or 

value, often known as firm value. Maximizing company value is crucial since it has a direct correlation 

with the prosperity of firm shareholders. The value of a corporation refers to the present market price of all 

its outstanding debt and equity securities (Handriani & Robiyanto, 2018). Due to the substantial worth of 

the organization, investors and creditors exercise greater discernment in selecting whom to invest in and 

lend money to. Investors will be encouraged by the company's value, while creditors will be reassured by 

the company's capacity to repay debts, provided that the company's value accurately represents its ability 

to do so (Schloessmann, 2023). 

Leverage 

Leverage is a quantitative measure that indicates the extent to which a company's assets are financed 

through debt. The leverage ratio is a valuable measure for evaluating a company's capacity to fulfill its 

present and future financial obligations (Rashid, 2021). This research involves calculating the debt-to-

equity ratio, which quantifies the proportion of debt compared to equity. The ability of a firm to fulfill its 



JSM: Jurnal Sains Manajemen 

ISSN 2302-1411 (print) 

 

Saputra et al - Leverage and profitability affect company value with dividend … l 26 

 

obligations is its influence. Prospective investors should use caution when employing leverage in the 

assessment of stocks. 

Profitability 

Maximizing corporate revenues is of utmost significance. Profitability is a measure used to assess 

how well a firm is performing in terms of its operations and the efficient utilization of its assets. When a 

company has a better potential for profit, investors anticipate greater investment returns (Markonah et al., 

2020). 

Dividend Policy 

The dividend policy of a corporation is a significant determinant of its value. The allocation of 

corporate earnings to stockholders in the form of dividends is governed by the company's dividend policy 

(Ben Salah & Jarboui, 2022). When a corporation chooses to distribute dividends instead of reinvesting its 

profits, the retained amount of money within the company will decrease. The outcome is a diminished 

ability to generate funds internally 

Research Hypothesis 

 
Figure 1 Research Conceptual Framework 

As long as debt levels continue to increase, the value of the company will increase proportionally. 

The market will likely react positively to an increase in debt because it shows the company is able to manage 

its performance effectively to meet its financial commitments in the future. 

H1: Leverage (DER) has a significant positive effect on company value (PBV) in plantation companies that 

go public on the Indonesia Stock Exchange. 

If the business is profitable, investors will pay a higher price for its shares. Large profits indicate a 

high rate of return, so a high profitability ratio will attract investors to invest their money in the business. 

Share prices reflect investors' expectations, and if these expectations are very positive as indicated by a 

high Return on Equity (ROE), then the company value will increase. 

H2: Profitability (ROE) has a significant positive effect on company value (PBV) in plantation companies 

that go public on the Indonesian Stock Exchange. 

With the help of agency theory, we can establish a leverage relationship between dividend and 

distribution policies (leverage). The interest and principal of the company's debts are guaranteed to be paid 

regularly. Companies have a tendency to reduce dividends as a result of meeting other financial obligations. 

Agency theory justifies switching from equity dividends to debt dividends to limit the amount of cash 

available for misappropriation by management. One method for managing agency conflicts is through the 

use of dividend and leverage policies. 

H3: Leverage (DER) has a significant positive effect on dividend policy (DPR) on Plantation companies 

that go public on the Indonesian Stock Exchange. 

Increasing the value of the profitability variable can increase dividends. The ability to distribute 

dividends is intrinsically linked to business success. The size of the dividends paid to shareholders can vary 

depending on the company's level of profitability. As a company's profits increase, so does the size of the 

dividends paid to shareholders. In an ideal world, dividend payments would be reduced if profits fell.  

H4: Profitability (ROE) has a significant positive effect on dividend policy (DPR) in plantation companies 

that go public on the Indonesia Stock Exchange. 

Increasing dividend payments is one way for companies to increase the value of their shares. The 

size of the dividend paid has a direct correlation with the share price. Investors will feel more comfortable 

putting their money into a company based on the size of its dividend payments. In general, a higher dividend 

yield inspires greater investor confidence, leading to higher share prices and greater demand. 
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H5: Dividend policy (DPR) has a significant positive effect on company value (PBV) in plantation 

companies that go public on the Indonesia Stock Exchange. 

The effect of leverage on firm value is inconsistent due to differences between the results of studies 

on this topic. This shows that the relationship between leverage and firm value is moderated by other 

elements. It is hypothesized that the dividend policy variable will mediate the relationship between leverage 

and firm value. Unlike capital gains, dividend yields are viewed as more stable by investors, making them 

a popular return for shareholders. Investors' willingness to invest their money in a company is proportional 

to the dividends paid, so large dividends can increase the value of the business. 

H6: Leverage (DER) has a significant positive effect on firm value (PBV) mediated through dividend policy 

(DPR) in plantation companies that go public on the Indonesia Stock Exchange. 

The effect of profitability on firm value is inconsistent due to differences between the findings of 

various studies on the topic. This shows that the relationship between profits and company value is not 

entirely determined by profits alone. To explain the relationship between profits and company value, 

researchers look at the dividend policy variable as a potential mediator. 

H7: Profitability (ROE) has a significant positive effect on firm value (PBV) mediated through dividend 

policy (DPR) in plantation companies that go public on the Indonesia Stock Exchange. 

 

3. METHOD 

This research utilized secondary data, often known as indirect data. The analysis relies on secondary 

data, specifically the annual reports of companies active in the plantation industry and registered on the 

Indonesia Stock Exchange. Secondary data is derived from a variety of published sources such as papers, 

books, and other study materials. This research specifically examines plantation companies who had initial 

public offerings (IPOs) on the Indonesia Stock Exchange between 2018 and 2021. Three companies were 

chosen based on their availability of data and their alignment with the research objectives for sampling. In 

this study, the researchers employed a purposive sampling method, which is a non-random sampling 

technique. This study employs a quantitative methodology, which involves collecting and analyzing 

numerical data using statistical techniques (Sugiyono, 2017).  

Table 1. Variable Operationalization 

No Variabel Definisi Pengukuran 

1. 
Company 

Value (Y) 

Company value is a form of maximizing company goals 

through increasing the prosperity of shareholders. Thus, 

company value is very important because of value 
A high company will be followed by high shareholder 

prosperity. 

 
PBV =  

𝑀𝑎𝑟𝑘𝑒𝑡 𝑃𝑟𝑖𝑐𝑒 𝑝𝑒𝑟 𝑆ℎ𝑎𝑟𝑒 

𝐵𝑜𝑜𝑘 𝑉𝑎𝑙𝑢𝑒 𝑝𝑒𝑟 𝑆ℎ𝑎𝑟𝑒 

2. 
Leverage 

(X1) 

Leverage is used to measure the company's ability to fulfill 

all its short-term obligations and long term 
DER= 

𝑇𝑜𝑡𝑎𝑙 𝐿𝑖𝑎𝑏𝑖𝑙𝑖𝑡𝑖𝑒𝑠 

𝑇𝑜𝑡𝑎𝑙 𝐸𝑞𝑢𝑖𝑡𝑦 

3. 
Profitability 

(X2) 

Profitability is the company's ability to gain profits. This 

ratio also provides a measure of the level of effectiveness 

of a company's management. Profitability ratios are used to 

measure how effective company management is in 

managing the assets and capital owned by the company to 

generate profits company 

 
 

ROE = 
𝐸𝑎𝑟𝑛𝑖𝑛𝑔 𝐴𝑓𝑡𝑒𝑟 𝐼𝑛𝑡𝑒𝑟𝑒𝑠𝑡 𝑎𝑛𝑑 𝑇𝑎𝑥 

Total Equity 

4. Dividend 

policy (Z) 

Dividend policy is a decision regarding whether profits 

obtained by the company will be distributed to 

shareholders as dividends or will be retained in the form of 

retained earnings to be used to finance the company's 

investment in the future. 
coming. 

 
DPR =  

𝐷𝑖𝑣𝑖𝑑𝑒𝑛 𝑃𝑒𝑟 𝑆ℎ𝑎𝑟𝑒 

𝐸𝑎𝑟𝑛𝑖𝑛𝑔 𝑝𝑒𝑟 𝑆ℎ𝑎𝑟𝑒 
x100% 

Source: Processed data, 2022 

 

4.  RESULT AND DISCUSSION  

Results and Discussion of Descriptive Analysis Results 

Table 2 Descriptive Statistics 
Variabel Minimum Maksimum Mean Std Deviasi 

Leverage (DER) 0,17 2,21 0,75 0,71 

Profitability (ROE) 0,01 0,15 0,08 0,05 
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Dividend Policy (DPR) 0,11 2,01 0,50 0,52 

Company Value (PBV) 0,75 1,48 1,09 0,21 

Source: Processed data, 2022 

Based on the information presented in the table above, Between 2018 and 2021, the leverage ratio 

ranged from a minimum of 0.17 to a maximum of 2.21. The mean leverage is 0.75 with a standard deviation 

of 0.71. The average annual leverage is 0.75, with a standard deviation of 0.71. During the period from 

2018 to 2021, the lowest level of profitability was 0.01, while the maximum level of profitability was 0.15. 

The mean profitability is 0.08, and the standard deviation is 0.05. This indicates that the profitability is 

concentrated around a value of 0.15, with a standard deviation of 0.05. Moreover, between 2018 and 2021, 

the minimum dividend policy stood at 0.11, while the maximum dividend policy reached 2.01. The mean 

dividend policy is 0.50, with a standard deviation of 0.52. The dividend policy has a mean of 0.50 and a 

standard deviation of 0.52. From 2018 to 2021, the company's value ranged from a minimum of 0.75 to a 

maximum of 1.48. The mean company value is 1.09, with a standard deviation of 0.21. The company's 

worth from 2018 to 2021 has a mean of 1.09 and a standard deviation of 0.21. 

Structural Model Evaluation (inner model) 

 
Figure 2. Inner Model Output 

 

Table 3. Structural Model Evaluation Results with R square 
 R Square Adjusted R Square 

Dividend Policy 0,402 0,270 

The value of the company 0,800 0,726 

Sumber : Output PLS 3.0, 2023 

The evaluation of the structural model involves examining the R square (R2) value, which serves 

as a measure of the model's goodness of fit and predictive capability for each variable. The R2 value for 

the dividend policy variable is 0.402, indicating a moderate level of mediation. The dividend policy variable 

can be attributed to the leverage and profitability factors by 40.2%, with the remaining 59.8% being 

influenced by other variables. Furthermore, the coefficient of determination (R2) for the company value 

variable is 0.800. The firm value variable can be attributed to 80% of the influence from the leverage, 

profitability, and dividend policy factors, while the remaining 20% is controlled by other variables. 

Hypothesis Testing Results 

Table 4 Hypothesis Testing 
 Original 

Sample 
(O) 

Sample 
Mean 
(M) 

Standard 
Diviation 
(STDEV) 

T Statistick 
(│O/STDEV│) 

 
P Value 

Leverage -> Company Value 0,789 0,807 0,248 3,189 0,002 

Profitability -> Company Value -0,807 -0,850 0,285 2,831 0,005 

Leverage -> Dividend Policy 0,306 0,332 0,265 1,155 0,249 

Profitability -> Dividend Policy -0,775 -0,793 0,281 2,763 0,006 
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Dividend Policy -> Company 

Value 
0,314 0,275 0,228 1,374 0,170 

Leverage -> Dividend Policy -> 

Company Value 
-0,243 -0,214 0,263 0,925 0,356 

Profitability -> Dividend Policy -

> Company Value 
0,096 0,081 0,152 0,631 0,528 

Source: PLS Output 3, 2023  

The initial hypothesis posits that leverage exerts a favorable and substantial impact on the value of 

a company. The test findings indicate that the leverage variable has a t-statistic value of 3.189, which is 

greater than the critical value of 1.96 from the t-table. Additionally, the p-value for the leverage variable is 

0.002, which is less than the significance level of 0.05 or 5%. This demonstrates that the leverage variable 

has a direct, positive, and statistically significant impact on firm value. In other words, the hypothesis H1 

is supported. Consequently, as the level of leverage increases, so does the value of the company.  

According to the second hypothesis, there is a clear and significant negative relationship between 

profitability and firm value. The profitability variable has a t-statistic value of 2.831, which is greater than 

the critical value of 1.96 from the t-table. Additionally, the p-value of 0.005 is less than the significance 

level of 0.05 or 5%. This demonstrates that the profitability variable has a direct, positive, and statistically 

significant impact on the value of the company. In other words, hypothesis H2 is confirmed. Consequently, 

when profitability increases, the value of the company would decline.  

The third hypothesis posits that leverage exerts a favorable and statistically significant impact on 

dividend policy. The test findings indicate that the leverage variable has a t-statistic value of 1.155, which 

is less than the critical value of 1.96 from the t-table. Additionally, the p-value of 0.249 is greater than the 

significance level of 0.05 or 5%. This indicates that the leverage variable has a direct positive effect on 

dividend policy, but this effect is not statistically significant. In other words, the hypothesis H3 is rejected. 

This indicates that the dividend policy is not affected by leverage.  

The fourth hypothesis posits that profitability exerts a detrimental and statistically significant 

impact on dividend policy. The test findings indicate fluctuating leverage.  The study examines the impact 

of leverage on an unknown variable, denoted as "12". The t-statistic value of 2.763 above the critical value 

of 1.96 from the t-table, indicating statistical significance. Additionally, the p-value of 0.006 is less than 

the significance level of 0.05 or 5%. This demonstrates that the profitability variable has a direct, positive, 

and statistically significant impact on dividend policy. In other words, hypothesis H4 is supported. 

Consequently, when profitability increases, the dividend policy will drop. The fifth hypothesis posits that 

the dividend policy exerts a favorable and substantial impact on the value of the company. The test findings 

indicate that the measured dividend policy variable has a t-statistic value of 1.374, which is less than the 

critical value of 1.96 from the t-table. Additionally, the p-value of 0.170 is greater than the significance 

level of 0.05 or 5%. This indicates that the dividend policy variable has a direct positive effect on firm 

value, but the effect is not statistically significant. In other words, we reject the hypothesis H5. 

Consequently, the dividend policy does not have a direct impact on the value of the company.  

The sixth hypothesis posits that leverage exerts a detrimental and substantial impact on the value of a 

company, with this effect being mediated by the dividend policy. The test findings indicate that the leverage 

variable has a t-statistic value of 0.925, which is less than the critical value of 1.96 from the t-table. 

Additionally, the p-value of 0.356 is greater than the significance level of 0.05 or 5%. This demonstrates 

that the leverage variable has an indirect and statistically small impact on firm value, which is influenced 

by dividend policy. In other words, hypothesis H6 is not supported. raising indebtedness and raising 

dividend policy have little impact on company value.  

The seventh hypothesis posits that profitability exerts a favorable and substantial impact on the 

value of a company, with this effect being mediated by the dividend policy. The test findings indicate that 

the profitability variable has a t-statistic value of 0.631, which is less than the critical value of 1.96 from 

the t-table. Additionally, the p-value of 0.528 is greater than the significance level of 0.05 or 5%. This 

indicates that the profitability variable has an indirect and statistically insignificant impact on the value of 

the company. This impact is mediated by the dividend policy, meaning that the hypothesis H7 is rejected. 

Therefore, the correlation between higher profitability and a more generous dividend policy does not impact 

the overall worth of the company. The t-test results indicate that the variable leverage (DER) has a 

statistically significant and positive impact on the variable firm value (PBV). If the level of leverage 

increases, the value of the company will also increase.  The t-test results indicate that profitability exerts a 
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statistically significant negative impact on firm value. The findings of this study align with the research 

conducted by Nur (2018), which asserts that a company's profitability does not necessarily define its overall 

value.  The t test results indicate that leverage has a beneficial effect on dividend policy, although this effect 

is not statistically significant. Consequently, the company's dividend policy remains unaffected by high 

leverage. The t-test results indicate that profitability has a statistically significant negative impact on 

dividend policy. In contrast to the viewpoint expressed by Ramadhani et al (2018), who argue that an 

increase in profitability leads to a higher share of dividend payments. As the company's profitability rises, 

dividends will be disbursed to investors for multiple purposes, including reinvestment with the aim of 

achieving higher profits than previously.  

The t test results indicate that the dividend policy has a positive but statistically negligible impact 

on the value of the company. Put simply, whether or not dividends are distributed does not impact the 

company's worth, as shareholders are primarily interested in generating immediate profits through capital 

gains. The t test results indicate that the impact of leverage on company value through dividend policy is 

both negative and statistically negligible. The findings of this study confirm the findings of Sriwahyuni & 

Wihandaru (2016) that the extent of debt utilization does not have an impact on the magnitude of dividend 

distribution. This is because the company's debt is perceived to carry minimal risk, and therefore it does 

not influence the decision to allocate funds for dividend distribution. The t test results indicate that the 

impact of profitability on firm value through dividend policy is positive but not statistically significant. The 

company's valuation remains unaffected by its dividend policy, which is contingent upon the company's 

profitability. This is due to the company's utilization of debt for the purpose of expanding its operations. 

The corporation is encumbered by interest expenses and the obligation to repay its debts. The company's 

gains are utilized to settle its commitments, namely to repay debts, resulting in a modest return. 

 

5.  CONCLUSION 

The conclusions were derived from the data analysis of the impact of leverage and profitability on 

business value, with dividend policy as an intervening variable, in plantation companies that were publicly 

listed on the Indonesia Stock Exchange between 2018 and 2021. In plantation companies that go public on 

the Indonesia Stock Exchange, leverage has a positive and significant impact on company value. However, 

profitability has a negative and significant impact on company value. Leverage does not affect the value of 

dividend policy, and profitability has a negative and significant impact on dividend policy. Dividend policy 

does not affect the company value of plantation companies. Additionally, leverage and profitability do not 

have an effect on company value when mediated by dividend policy in plantation companies. 

 

REFERENCES 
Abdi, Y., Li, X., & Càmara-Turull, X. (2020). Impact of sustainability on firm value and financial performance in the 

air transport industry. Sustainability, 12(23), 9957. 

Arsyad, M., Haeruddin, S. H., Muslim, M., & Pelu, M. F. A. R. (2021). The effect of activity ratios, liquidity, and 

profitability on the dividend payout ratio. Indonesia Accounting Journal, 3(1), 36–44. 

Aryantini, S., & Jumono, S. (2021). Profitability and value of firm: An evidence from manufacturing industry in 

Indonesia. Accounting, 7(4), 735–746. 

Bawamenewi, K., & Afriyeni, A. (2019). Pengaruh Profitabilitas, Leverage, Dan Likuiditas Terhadap Kebijakan 

Dividen Pada Perusahaan Manufaktur Yang Terdaftar Di Bursa Efek Indonesia. Jurnal Pundi, 3(1). 

Ben Salah, O., & Jarboui, A. (2022). Dividend policy, earnings management and the moderating effect of corporate 

governance in the French context. Journal of Financial Economic Policy, 14(3), 356–380. 

Bustani, B., Kurniaty, K., & Widyanti, R. (2021). The effect of earning per share, price to book value, dividend payout 

ratio, and net profit margin on the stock price in Indonesia stock exchange. Jurnal Maksipreneur: Manajemen, 

Koperasi, Dan Entrepreneurship, 11(1), 1–18. 

Damodaran, A. (2024). The little book of valuation: How to value a company, pick a stock, and profit. John Wiley & 

Sons. 

Gardi, B., Abdalla Hamza, P., Sabir, B. Y., Mahmood Aziz, H., Sorguli, S., Abdullah, N. N., & Al-Kake, F. (2021). 

Investigating the effects of financial accounting reports on managerial decision making in small and medium-

sized enterprises. Bawan Yassin and Mahmood Aziz, Hassan and Sorguli, Sarhang and Abdullah, Nabaz 

Nawzad and Al-Kake, Farhad, Investigating the Effects of Financial Accounting Reports on Managerial 

Decision Making in Small and Medium-Sized Enterprises (April 28, 2021). 

Handayani, Y. D., & Ibrani, E. Y. (2023). The Role of Dividend Policy in Explaining Corporate Governance and 

Profitability on Firm Value. Ekuilibrium: Jurnal Ilmiah Bidang Ilmu Ekonomi, 18(1), 22–36. 

Handriani, E., & Robiyanto, R. (2018). Corporate finance and firm value in the Indonesian manufacturing companies. 



JSM: Jurnal Sains Manajemen 

ISSN 2302-1411 (print) 

 

Saputra et al - Leverage and profitability affect company value with dividend … l 31 

 

International Research Journal of Business Studies, 11(2), 113–127. 

Hussein, M. Q. S., Saeed, N. A., & Ahmad, G. S. (2023). Financial ratios analysis and companies’ liquidity evaluation. 

Journal of Global Economics and Business, 4(14), 60–75. 

Kusainov, H., Demeuova, G., Nurmanov, A., Toktarova, M., & Azhaipova, I. (2020). WAYS TO IMPROVE 

COMPANY VALUE ASSESSMENT. OF SOCIAL AND HUMAN SCIENCES, 120. 

Markonah, M., Salim, A., & Franciska, J. (2020). Effect of profitability, leverage, and liquidity to the firm value. 

Dinasti International Journal of Economics, Finance & Accounting, 1(1), 83–94. 

Muriungi, A., & Mwangi, M. (2020). Dividend theory and empirical evidence: a theoretical perspective. 

Putri, B. G. (2020). Analisis rasio keuangan untuk mengukur kinerja keuangan. Inspirasi: Jurnal Ilmu-Ilmu Sosial, 

17(1), 214–226. 

Rashid, C. A. (2021). The efficiency of financial ratios analysis to evaluate company’s profitability. Journal of Global 

Economics and Business, 2(4), 119–132. 

Sari, D. W. (2021). Analysis of the effect of the liquidity ratio on financial performance in. multi bintang Indonesia 

Tbk. International Journal of Global Accounting, Management, Education, and Entrepreneurship, 1(2), 78–89. 

Schloessmann, R. (2023). Covenant Control: The Case for Treating Uptier Transactions as a Form of Corporate 

Control. U. Chi. L. Rev., 90, 1197. 

Sugiyono. (2017). Metode Penelitian Bisnis (Pendekatan Kuantitatif, Kualitatif, Kombinasi dan R&D). In Metodelogi 

Penelitian. 

Surjanto, D., & Sugiharto, T. (2021). LQ45 stock price valuation analysis using price to book value (PBV) and price 

earning ratio (PER) variables from 2016-2020. Enrichment: Journal of Management, 12(1), 205–211. 

Vinante, C., Sacco, P., Orzes, G., & Borgianni, Y. (2021). Circular economy metrics: Literature review and company-

level classification framework. Journal of Cleaner Production, 288, 125090. 
 


